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[bookmark: _Toc52793711]20.1 	Introduction	
This Chapter describes the circumstances, purposes, manner, and matters the Council will have regard to when deciding to impose financial contributions and bonds.
	
[bookmark: _Toc52793712]20.2 	Financial Contributions	
The term “financial contribution” is defined in Section 108(9) of the RMA as a contribution of:
(a) Money; or
(b) Land, including an esplanade reserve or esplanade strip (other than in relation to a subdivision consent), but excluding Maori land within the meaning of the Maori Land Act 1993 unless that Act provides otherwise; or
(c) A combination of money and land”.

Financial contributions will not be applied in addition to a bond unless it is to address a separate issue.

When deciding how financial contributions should be levied or allocated, consideration will be given to matters contained in public submissions on a resource consent application.

In deciding on any financial contribution, the Council will take into account that requiring a contribution may not be appropriate in every case, even where there are adverse effects. Every resource consent application needs to be considered on a case-by-case basis as to the nature and extent of any contribution that may be required. The actual amount of particular contributions will vary depending upon the circumstances.

20.2.1 Circumstances, Purpose, and Method of Determining Contribution Amount	
A financial contribution condition may be imposed on any resource consent in the circumstances and for the purposes set out below. 

(a) 	To enable legal public access to and along any lake or river or their margin.
Circumstances: Where legal public access to or along any lake or river or their margin will be restricted by the activity for which a resource consent is granted, and the effects cannot be avoided.

Purposes: To offset such effects by providing for alternative legal public access.

Method of determining contribution amount: The amount of the contribution will be determined having regard to the criteria set out in 20.3, but will reflect the actual cost of providing legal public access sufficient to offset adverse effects on such access.

(b) 	To enhance amenity values of lakes and rivers.
Circumstances: Where the activity, for which a resource consent is granted, occupies or adversely affects any part of a lake or river or adjoining shoreline which contains facilities or space used by the public, and the effects cannot be avoided or sufficiently remedied or mitigated. 

Purposes: To offset such effects by providing for public open space or public facilities at an alternative location directly within the affected area or as close as possible to where the adverse effect is occurring or serving the same general community (including a contribution to any public reserves).

Method of determining contribution amount: The amount of the contribution will be determined having regard to the criteria set out in 20.3, but will reflect the actual cost of providing land to provide public open space or public facilities of a reasonably equivalent standard or extent to those which are adversely affected by the granting of the resource consent. 

(c) 	To maintain or enhance riparian vegetation or riparian habitat.
Circumstances: Where the activity for which a resource consent is granted will, or is likely to, result in destruction or damage to riparian vegetation or habitats, and the effects cannot be avoided.

Purposes: To offset the loss of vegetation by providing for transplanting or maintaining, new or existing vegetation directly within the affected area or as close as possible to where the adverse effect is occurring.

Method of determining contribution amount: The amount of the contribution will be determined having regard to the criteria set out in 20.3, but will reflect the actual costs of the works and of providing land to provide for planting, transplanting or maintaining new or existing vegetation.

(d) 	To enable landscaping or planting.
Circumstances: Where the activity for which a resource consent is granted is likely to cause or contribute to adverse effects on the natural character of the lake or river and their margins, or the amenity values supported by it, and the effects cannot be avoided or sufficiently remedied or mitigated.

Purposes: To offset the adverse effects of land clearance, land disturbance and structures in a lake or river or its marginal area by providing for the purposes of landscaping or planting directly within the affected area or as close as possible to where the adverse effect is occurring. 

Method of determining contribution amount: The amount of the contribution will be determined having regard to the criteria set out in 20.3, but will reflect the actual costs of carrying out such works and of providing land sufficient to offset the adverse effects of the activity.

(e) 	To protect aquatic ecosystems or their habitat, including the quantity and/or quality of wetland habitat.
Circumstances: Where the activity for which a resource consent is granted is likely to cause or contribute to adverse effects on any ecosystem values, the natural character of the wetland or the habitat values supported by it, particularly those identified in Schedule 1 or 5A of this Plan, and the effects cannot be avoided or sufficiently remedied or mitigated. 

Purposes: To offset the adverse effects of the activity by providing for the protection, reinstatement, purchase or enhancement of ecosystem values or habitats of a similar type directly within the affected area where the adverse effect is occurring, or where this cannot occur beyond the area occupied by, or immediately affected by, the activity.

Method of determining contribution amount: The amount of the contribution will be determined having regard to the criteria set out in 20.3, but will reflect the actual costs of works and of providing land and habitat sufficient to offset such effects.

(f) 	To maintain or enhance the stability of land, riverbanks, and riverbeds.
Circumstances: Where the activity, for which a resource consent is granted, adversely affects soil quality or quantity or the integrity of riverbanks and riverbeds, and the effects cannot be avoided.

Purposes: To offset such effects by providing for the replacement or reinstatement of soil or riverbank or riverbed resources at the same location, or provide an alternative location in the same general locality.

Method of determining contribution amount: The amount of the contribution will be determined having regard to the criteria set out in 20.3, but will reflect the actual cost of replacing soil, riverbank or riverbed resources of a reasonably equivalent standard or extent to those which are adversely affected by the granting of the resource consent.

[bookmark: _Toc52793713]20.3 	Matters to be Considered for Financial Contribution	
In deciding whether or not to impose financial contributions, the types of contribution, and their value, the Council will have particular regard to the following matters: 
1. The significance of the effects attributable to the activity;
2. Where such adverse effects are likely to occur notwithstanding the activity, or are contributed to by other activities, the extent to which those effects can be reasonably attributed to the activity for which consent is granted; 
3. The extent to which any positive effects offset any adverse effects;
4. Whether a contribution for the same purpose has been required by another regulatory agency;
5. The adverse effects for which a contribution is imposed cannot be avoided, remedied, or mitigated directly by project design or adoption of the best practicable option for preventing or minimising the effects;
6. Granting a resource consent and requiring a financial contribution would be more effective in achieving the purpose of the RMA (including recognition of the economic and social benefits of the activity) and the objectives and policies of this plan than declining consent or granting a consent without a condition requiring a financial contribution.

In deciding the actual value of the financial contribution required, the Council will have particular regard to:
1. Any contribution sought shall be in reasonable proportion to the significance of adverse effects caused or contributed to by the activity;
2. The actual amount of particular contributions will vary depending on the circumstances and the application of the guidelines and criteria outlined above;
3. The Council does not intend that adverse environmental effects must be fully mitigated or fully compensated in every case by way of financial contributions;
4. Any financial contribution required shall be reasonable, consistent with the purpose of the RMA, and reasonably relate to the effects of the activity for which the resource consent has been granted. 

[bookmark: _Toc52793714]20.4 	Financial Contributions General Provisions
1. All financial contributions shall be GST inclusive;
2. Where the financial contribution is, or includes, a payment of money, the Council may specify in the condition:
(a) The amount to be paid by the consent holder or the methods by which the amount of the payment shall be determined;
(b) How payment is to be made, including whether payment may be made by instalments;
(c) When payment shall be made;
(d) Whether the amount of the payment is to bear interest and, if so, the rate of interest;
(e) If the amount of the payment is to be adjusted to take account of inflation and, if so, how the amount is to be adjusted;
(f) Whether any penalty is to be imposed for default in payment and, if so, the amount of the penalty or formula by which the penalty is to be calculated;
3. Where the financial contribution is, or includes, land, the value of the land shall be determined by the Council. In granting a consent the Council shall give reasons in its decision for its assessment of the value of the land;
4. Where the financial contribution is, or includes, land the Council may specify:
(a) The location and the area of the land;
(b) When and how the land is to be transferred to, or vested in, the Council.
  
[bookmark: _Toc52793715]20.5 	Bonds	
Bonds may be imposed on a resource consent, to ensure that one or more of its conditions are complied with. These could apply where the Council considers that an adverse effect may continue, or arise, during the period of, or at any time after the expiry of, a resource consent. In such cases it may require a bond. Such a bond will endure for an appropriate time, as considered necessary, to ensure that any adverse effect is avoided, remedied, or mitigated. 

In deciding whether or not to impose bonds, matters that the Council will consider include the extent to which:
· Adverse effects can and should be avoided, remedied, or mitigated;
· Other forms of compensation that have been, or are being, provided;
· The activity can offset adverse environmental effects;
· It is required to achieve the objectives and policies of this Plan.

In determining the amount of a bond, matters that the Council will consider include what the actual cost would be to the Council to meet resource consent conditions itself, in order to avoid, remedy, or mitigate adverse effects in the event that a consent holder becomes unable to do so itself, or defaults from their resource consent conditions. 
 
It should be noted that bonds will not be appropriate, or imposed, in every case, even if there are adverse effects.  
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